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TAGS: BEXPEG 

SUBJECT: SUMED FINANCING 

1. ROGER TAMRAZ OF KIDDER PEABODY CALLED USINT ON 
DECEMBER 28 AND REPORTED FOLLOWING. HE STATED SUMED 
FINANCING IN FINAL STAGES; EGYPTIANS WILL MEET WITH ARAB 
PARTICIPANTS TO SIGN ARTICLES OF SUMED PIPELINE COMPANY 
AND TO DEPOSIT THEIR SHARE OF 200 MILLION DOLLARS. HE 
WILL MEET WITH THE SAME OFFICIALS ON DECEMBER 30 TO 
FINALIZE THE EGYPTIAN SHARE WHICH IS BEING HANDLED VIA 
KIDDER PEABODY THROUGH A 200 MILLION DOLLAR LETTER OF 
CREDIT FROM THE FIRST NATIONAL CITY BANK OF NEW YORK. 

THE EGYPTIAN GOVERNMENT WILL CONTRIBUTE 35 PERCENT 

OF THIS AND HAVE ALREADY CONTRIBUTED THIS AMOUNT. 

THEY HAVE ALREADY ISSUED 10 MILLION DOLLARS TO BECHTEL 
TO COVER INITIAL PURCHASES OF EQUIPMENT AND MATERIALS. 

2. TAMRAZ MOST CONCERNED THAT HE HAD NOT HEARD FROM 
FNCB (AS OF DECEMBER 26) THAT THEY HAVE RECEIVED FINAL 
COMMITMENT FROM EX-IM BANK REGARDING THEIR COMMITMENT, 
WHICH WILL BE IN THE RANGE OF 50 TO 90 MILLION DOLLARS 
DEPENDING ON THE AMOUNT OF MATERIAL PURCHASED BY BECHTEL 
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3. TAMRAZ WOULD APPRECIATE DISCREET INQUIRY BEING 
MADE BY DEPARTMENT TO SEE IF COMMITMENT HAS BEEN GIVEN. 
HE FEELS IT MAY HAVE ALREADY BEEN MADE, AND HE NOT YET 
INFORMED. IF POSSIBLE HE WOULD LIKE CONFIRMATION BEFORE 
HIS MEETING ON THE 30TH. 

SMITH 
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